
1

RailTel Corporation of India Ltd.

8th

Annual Report

2007-2008

RAILTEL CORPORATIONOF INDIA LTD.
(AGovt. of India Undertaking)



2

RailTel Corporation of India Ltd.

MISSION / VISION

TO BECOME A PREMIER

TELECOM INFRASTRUCTURE SERVICE PROVIDER

TO OFFER COST-EFFECTIVE STATE OF THE ART

BROADBAND COMMUNICATION SOLUTIONS

IN ALL PARTS OF THE COUNTRY

BY UTILIZING INDIAN RAILWAYS� SEAMLESS RIGHT OF WAY

�

�



3

RailTel Corporation of India Ltd.

CONTENTS

BOARD OF DIRECTORS............................................................................-

DIRECTORS� REPORT.................................................................................-

AUDITORS� REPORT................................................................................ -

C & AG COMMENTS & MANAGEMENT REPLIES......................................-

ANNUAL ACCOUNTS.............................................................................-

BALANCE SHEET ABSTRACT & COMPANY�S GENERAL PROFILE................ -

CASH FLOW STATEMENT........................................................................ -

�

�



4

RailTel Corporation of India Ltd.



5

RailTel Corporation of India Ltd.

DIRECTORS’ REPORT

Gentlemen,

TheDirectors have pleasure in presenting their 8th annual report togetherwith annual accounts of the
Company for the year ended 31st March, 2008.

2. FINANCIAL RESULTS

2.1 The financial results of the Company�s operations for the year 2007-08 is summarized below:
Rs. in crores

Particulars 2007-08 2006-07

Operating results
Operating turnover 199.82 114.32
Operating Expenditure 81.97 51.75

Profit before interest, depreciation and tax 117.85 62.57
Interest on loan 23.41 16.40
Depreciation 38.01 5.09

Profit before tax 56.43 41.08
Income and fringe benefit tax 0.29 0.23
Net Profit 56.14 40.85
Appropriations
Dividend (including interim) 5.00 0.00
DividendTax 0.85 0.00
Surplus / Loss (�) brought forward from previous year -6.03 -46.88
General Reserve 44.26 0.00

During the financial year 2007-08, RailTel has received revenue receipts of Rs. 213.92 croreswhich is
74.63%higher than the revenue receipt of Rs. 122.5 crores for the financial year 2006-07. The income
recognized for the year ended 31st March, 2008 amounted to Rs. 199.82 crores as against that of Rs.
114.32 crores for the year ended 31st March, 2007.

2.2 The operating profit earned during the year is Rs. 117.85 crores before interest, depreciation and tax as
against that of Rs. 62.57 crores in the preceding year. After providing for interest anddepreciation, the
net profit before tax amounted to Rs. 56.43 crores. A provision for FBT of Rs. 0.29 crore has been
made. The Company declared and paid interim dividend of Rs. 3 crores in December, 2007 on the
basis of financial results achieved upto 30.9.2007 and it is proposed to give a final dividend of Rs. 2
crore now. The net surplus has been carried to the Balance Sheet after transferring a sum of Rs. 40
crores to general reserve.

2.3 The total outstanding against loans fromBanks and the IRFC Ltdwas Rs. 230.16 crores as at the end of
the financial year as repayment of Rs. 41.84 crores of the loan has beenmade during the year.

3. CAPITAL STRUCTURE

3.1 The authorized capital of the Company is Rs. 1000 crores . As on 31st March, 2008, the issued,
subscribed and paid up share capital of the Company stood at Rs. 320.93 crores including Rs. 305.93



6

RailTel Corporation of India Ltd.

crores equity allotted for consideration other than cash against theOFC related assets of Railways.

4. PROJECTS

4.1 In the year 2007-08, RailTel has continued its efforts to extend its reach by commissioning further
OpticalFibreCableandSTM16andSTM4longhaulandSTM1accessbandwidth,besidesconcentrating
on sales andmarketing activities.

4.2 The long haul network coverage for STM 16 is 30,358 RKMs and the coverage for STM 1 stands at
21,840 RKMs. UptoMarch, 2008, the total station connected on theOFC networkwere 2941Nos.
(203 important and 2738 others)

4.3 DWDM equipment for phase 1 network has been received in March, 2008 and is likely to be
commissioned by Sept, 2008. Tender for DWDM phase II network covering about 10,000 RKMs
covering sections of northern part of the country shall be finalized by end Sept, 2008. The work is
planned for commissioning byMarch, 2009.

4.4 In addition, theNGNnetwork countrywide covering 18major cities is being established and services
will be launched soon.

4.5 The Company has been outsourcing maintenance of OFC to local agencies with a view to ensure
continued anduninterrupted connectivity ofOFC links. Simultaneously, theCompany also continued
its efforts to ensure greater coordinationwith Indian

Railways tomake use of the existing infrastructure formaintenance ofOFC andmicrowave tower(s).
The Company has targeted to improve efficiency levels to the extent of 99.5% to ensure customer�s
satisfaction. Some of the difficult sections are also beingmaintained in house.

5. SALES & MARKETING

5.1 During the year under report, RailTel has continued to acquiremore customers /clients and at the same
time increase its business from the existing customers. RailTel is presently providing services tomajor
Basic Service Operators and Cellular Service Operators like AirTel, Vodafone, Aircel, Idea Cellular,
TTSL/TTML,RelianceTelecom, Spice, etc. RailTel is alsoproviding services to internet serviceproviders,
print and electronicsmedia,MSOcable operators etc.With the launch ofMPLS-IP network, RailTel is
targeting corporateVPNmarket andexpects to growVPNbusiness frombanks, corporate andacademic
institutions in the current financial year.

5.2 In the previous financial year, the utilization of RailTel�s network has increased considerably. RailTel
has leased 14024 E1s ( 28Gbps) by endof 2007-08, as compared to 7696 E1s (15Gbps) leased by the
end of 2006-07which constitutes an increase of 82% in comparison to previous financial year. The
trend is likely to continue in view of growth of telecom.

5.3 RailTel has already established regional offices at Delhi, Kolkata, Secunderabad andMumbai with
territorial offices at Bangalore, Chennai, Ahmedabad, Jaipur, Chandigarh, Lucknow, Bhubneswar and
other cities for project execution, operation andmaintenance ofOFC, SDHelectronics and routers as
well as sales andmarketing of bandwidth, internet leased lines, VPNs, tower space etc.

5.4 RailTel has been offering leased line services to Service Providers under IP-II licence and ISP services
under ISP licence. RailTel is also providing infrastructure leasing services under IP I licence. VPN
services are also being provided underNLD licence.



7

RailTel Corporation of India Ltd.

5.5 RailTel has also already signed Point of Interconnect agreementswithmost of the Telecos for launch of
its NLDoperations. It has been targeted to implementNLD services in a phasedmanner covering 45
cities under RailTel�s NLD licence.

6. ISO CERTIFICATION

ISO9001:2000 certification had been obtained by all the Regions aswell as corporate office of RailTel
fromMody International Certification Ltd.

7. INDUSTRIALRELATIONS

7.1 Cordial industrial relationsweremaintained during the year.

7.2 The total number of employees on the roll of the Company as at 31st March, 2008 were 378. In
addition to the above, theCompanyhadoutsourced the services of 174personnel indifferent capacities
to facilitatework.

8. VIGILANCE

8.1 RailTel observed Vigilance Awareness Week � Nov 12 to Nov 16, 2007. On this occasion, essay
competition on the topic �How to improve Efficiency andTransparency inRailTel �was launchedwith
prizes towinners.

9. EMPLOYMENT OF WOMEN, USE OF OFFICIAL LANGUAGE ETC.

9.1 There is adequate representation ofwomenemployees in theCompany. Further Company is following
the guidelines of theOfficial Languages Act. The Annual Report is concurrently published inHindi.
TheCompanywould progressively increase the use inHindi in accordancewith the official language
policy of theGovernment. TheOfficers and staff possessworking knowledge inHindi for their day to
daywork.

9.2 The Company had observed �Hindi Pakhwada�during the period from 14th September, 2007 to 28th

September, 2007.

9.3 Recently, an inspectionofRailTelwas also carriedout on9th June, 2008bySub-Committeeof Parliament
Committee onOfficial Language.

9.4 No Presidential Directivewas received from theGovernment during the financial year under report.

10. PARTICULARS OF EMPLOYEES U/S 217 (2A) OF THE COMPANIES ACT, 1956.

10.1 No employee of the Company received remuneration in excess of the limits prescribed under Section
217(2A) of the Companies Act, 1956 readwith Companies (Particulars of Employees) Rule, 1975.

11. PARTICULARS RELATING TO CONSERVATION OF ENERGY AND TECHNOLOGY

ABSORPTION ETC.

11.1 TheCompany is presently engaged in providing of telecom services and as such, the information under
the applicable provisions of section 217(1)(e) of the Companies Act, 1956 is not applicable.
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11.2TheCompanyhas not earned foreign exchangeduring the year under report. TheCompany incurred an
expenditure of Rs. 1007.91 lakhs (previous year Rs. 605.98 lakhs) on account of payment towards
capital goods and Rs. 6.47 lakhs on others (previous year � Rs. 6.34 lakhs) in foreign currency during
the year.

12. EXPLANATION TO AUDITORS’ QUALIFICATIONS ON THE ANNUAL ACCOUNTS

The Auditors havemade observations in their Report on the annual accounts of the Company for the
year ended 31st March, 2008 and the same are replied /dealt with as under :

(i)Loans and advances include Rs. 412.70 lakhs due since 2003-04 fromRailways on account of
MUX andQUADCABLEwhich is doubtful, for which no provision has beenmade;

An amount of Rs. 3.61 crores is recoverable fromCentral and other Railways against PDMUX. It
ismentioned here that the Railwayswere billed in the year 2003-04 an amount of Rs. 8.09 crores
towards the PDMUX out of which Rs. 4.18 crores has already been recovered. The balance
recoverable from theCentralRailway is consideredgoodandnoprovisionagainst this is considered
to be necessary.

(ii) Depreciation of Rs. 194.08 lacs charged on STM-I equipments used by Railways.

(iii) Non Transfer of short haul STM-1 and primarymultiplexing equipments to Railways costing
Rs. 3066 lacs (written down value of Rs. 2264.59 lacs) as required under clause 3.1.4 of the
agreementwithMinistry of Railways dated 21.9.2006 (hereinafter referred to as �the agreement�).
These assets are being used by Railways.

(iv) Non transfer of short haul STM-1 and primarymultiplexing equipments created by RailTel to
Railwaysas requiredunderclause3.1.5of �theagreement� (valuenotdeterminedby theCompany).

STM-1 equipment received from the Railwayswhichwere to be transferred valued at Rs. 3426
lakhs, only STM-1s valuedRs. 360 lakhshasbeen transferredback to themand thebalance transfer
of STM-1 equipment is being pursuedwith Railways. The

Company proposes to effect transfer of these assets in the current financial year and make the
necessary adjustments as provided in the agreement. Further in regard to STM-1 and primary
multiplexing equipments createdbyRailTel, the samehavebeen identified and their valuesworked
out. On transfer of these assets, necessary adjustments will bemade in the books of accounts in
the next financial year after confirmation fromRailways.

Due to non transfer of the said asset to Railways, the Company is charging the depreciation on
such STM-1 equipment till such the time of transfer.

(v)Loans and advances include Rs. 665.13 lacs as cenvat credit available, whereas as per service
tax returns it is only Rs. 272.53 lacs. Since the same has not been reconciled, it could not be
ascertainedwhether the difference is claimable or not.

Thedifference is largelyonaccount of cenvat credit available for utilization in2008-09andbeyond
not having been reflected in the returns. The Region have been advised to revise their service tax
returns for the year 2007-08 so as to reconcile the samewith the figures as per accounts.

(vi)Priorperiodadjustments (net) includeRs.119.82 lacsonaccountofO&Mclaimed fromRailways
in 2006-07, and reversed this year. The revised claim of Rs. 202.17 lacs has been shown as
incomeof the current year.
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(VIII) Income from IP 2 includes Rs. 627.15 lacs claimed from Railways on account of maintenance
expenses incurredon the4 fibresusedby them. Thebasisof theaboveclaim isneither inaccordance
with the �the agreement� nor there is any confirmation for the revised basis. Hence the amount
recoverable against the same could not be ascertained /established.

As regards accountal of proportionateO&Mcharges forOFC payable by Railways, it is stated
that in the previous year, pendingworking out of actual proportionateO&Mexpenditure share of
Railways, one sixth of RailTel�sO&Mexpenditure for the year 2006-07was provisionally shown
as recoverable from Railways in the accounts for the year. During the current year, the actual
porporationate expenditure chargeable toRailways for themaintenanceof Railways one/twopaid
of OFC from 1/10/2006 has been worked out and billed to Railways. Consequently, the total
amount billed as per agreementwith Railways has been booked as income (including an amount
pertaining to 2006-07 of Rs. 2.27 crores) The provisional proportionate expenditure shown as
reduction inO&Mexpenditure last year of Rs. 1,19,82,261/- has been reversed and debited to
prior period expenses in the current year�s account. Thematter of payment of proportionateO&M
expenditure is being pursuedwith theMinistry of Railways.

-7-

(vii)No income has been booked for Rs. 1619.80 lacs for the year and Rs. 3630.07 lacs for earlier
years on account of lease rent payable by /claimed fromRailways for use of STM-4 bandwidth.

With regard to STM-4 leasing to Railways as per the agreementwith them, it ismentioned that for
delivery of bandwidth of the capacities of STM-1 and above, provisioning ismade by RailTel on
thenetworkafter creating the same. Thecircuit needs tobe testedbetweenRailTel and thecustomer
(in this case, Zonal Railways) before the circuit can be commissioned and bandwidth delivered.
For this purpose, list of sections alongwith the date fromwhich some bandwidth is being used,
Zonal Railwayswise have been furnished to Railway Board for verification /confirmation by the
Zonal Railways videRailTel letterNo. RCIL /2006/M&P/CO/Railways dated 23.5.2008 addressed
to Secretary /Telecom, Railway Board. On receipt of confirmation from the Zonal Railways, the
circuits would be commissioned and invoices raised centrally on Railway Board for payment.
Only on completion of this exercise, the amount can be reckoned as income for RailTel and
accounted so.

(ix) No provision for lease rent payable to Railways for the buildings used by RailTel has been
made (amount not ascertained by theCompany).

RailTel is paying licence fee for land leased fromRailwayswhere it is taken for the exclusive use of
RailTel. In respect of railway land/buildings usedbyRailTel fromwhich services arebeingprovided
to Railways in addition to its own use, no licence fee is payable, hence no provision has been
created.

(x) Note no. 25 of schedule 10 regarding non-reconciliation of accountwith Railways.

Company is regularly correspondingwith the Zonal Railways and theMinistry of Railwayswith regard
to all the dues recoverable from them.

13. DIRECTORS’ RESPONSIBILITY STATEMENT:

13.1 In termsof the provisions of section217(2AA) of theCompaniesAct, 1956, as amended, yourDirectors
confirm as under:
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(a)That in the preparation of the annual accounts, the applicable accounting standards have been
followed alongwith proper explanation relating tomaterial departures;

(b) That theDirectors have adopted such accounting policies and applied themconsistently and
made judgments and estimates that are reasonable andprudent so as to give a true and fair viewof
the state of affairs of the Company at the end of the financial year and of the profit or loss of the
Company for that period;

(c) That theDirectors have taken proper and sufficient care for themaintenance of adequate
accounting records in accordancewith the provisions of this Act for safeguarding the assets of the
Company and for prevention and detecting fraud and other irregularities; and

(d) That theDirectors have prepared the annual accounts on a going concern basis.

14. CORPORATE GOVERNANCE AND MOU RATING

14.1 TheCompany is seizedof the concept of corporate governance and theprinciples underlying the same.
As a part of good corporate governance practices, the Company has been taking steps to implement
such concepts. It has already constituted / re-constituted Audit Committee of the Board.

14.2 RailTel is also signing anMoUwith theGovernment of India,Ministry of Railways thereby laying inter
alia the physical and financial targets for the year 2007-08. During 2006-07, RailTel has got �Very
Good� rating under suchMoU for that financial year.

15. AUDITORS

15.1 The Comptroller and Auditor General of India (CAG) have re-appointedM/sGoyal &Goyal of Delhi
as Auditors of theCompany to audit the annual accounts for the year ended 31st March, 2008. In terms
of the authorization given by themembers in their last annual generalmeeting, the Board has already
considered and approve payment of audit fee of Rs. 1.25 lakhs inclusive of service tax ,in addition to
reimbursement of expenses andother fee onaccount of tax audit as per last year. Similarly, the approval
of the shareholders is solicited for authorizing the Board for fixation of remuneration payable to the
statutory auditors for the year 2008-09 as andwhen appointed.

16. COMMENTS OF CAG

16.1 The comments of the CAGon the accounts of the Company for the year ended 31st March, 2008 shall
also form part of this report.

17. DIRECTORATE

17.1 At present, theBoardofRailTel consists of apart timeChairman,ManagingDirector and three functional
Directors and twoGovt. Nominees and four part time non-official Directors.

17.2 The Boardmet eight times for transacting business during the financial year 2007-08.

17.3 Shri S.K. Vij was appointed as part timeChairman of the Companywith effect from4thOctober, 2007.
Thereafter, in his place, Shri SS Khuranawas appointed as the part time Chairmanw.e.f. 17th March,
2008. At present, Shri Sukhbir Singh has been appointed as Chairmanw.e.f. 15th May, 2008.
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17.4 TheBoard placedon record its appreciation of services rendered and guidance providedby the Shri SK
Vij and Shri SS Khurana, Chairmen of the Company.

17.5 Smt. Saroj Rajware,Director/Finance left theCompany on30thNovember, 2007 consequent uponher
appointment asDRM in theRailways. In her place, Shri R.K.Mitra has now joined asDirector (Finance)
on 27th May, 2008.

18. AUDIT COMMITTEE

AnAudit Committee of theBoardofDirectorswas earlier constitutedby theCorporation andat present,
such Committee consists of the followingDirectors :

1. Shri S.Murali

2. ShriNarinder Sharma

3. Dr. VK Koshy

4. ShriNaresh Salecha

5. Shri RCAdwal

6. Shri SumantChak

Shri S.Murali has been elected as Chairman of the Audit Committee.

19. ACKNOWLEDGMENTS

19.1 The Board express its gratitude towards Indian Railways and otherDepartments for their cooperation
and continued assistance.

19.2 The Company is also thankful to the IRFC and the syndicate of banks led by State Bank of India in
extending cooperation and timely financial support to theCompany.

19.3 The Board also expresses its gratitude to CAGand the statutory auditors for their valued contribution.

19.4 TheBoard also places on record its appreciationof the services renderedby all categories of employees
andothers,which have enabledRailTel to achieve its objectives. TheBoard also expresses its gratitude
to the valued customers of the Company for their kind and continued patronage.

For and on behalf of the Board

Chairman

Dated: 03.09.2009

Place: NewDelhi
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Auditors’ REPORT

TOTHEMEMBERSOFRAILTELCORPORATIONOF INDIALIMITED

1. We have audited the attached Balance Sheet of RAILTEL CORPORATIONOF INDIALIMITED as at
31stMarch, 2008, the Profit & Loss Account and the Cash Flow Statement for the year ended on that
date all of which we have signed under reference to this report. These financial statements are the
responsibility of the company.Our responsibility is to express an opinion on these financial statements
based on our audit.

2. We conducted our audit in accordance with auditing standards generally accepted in India. Those
standards require thatweplan andperform the audit to obtain reasonable assurance aboutwhether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made bymanagement, as well as
evaluating the overall presentation of the financial statements.We believe that our audit provides a
reasonable basis for our opinion.

3. In our opinion and to the best of our information and according to the explanations given to us, the
Balance Sheet, Profit & Loss Account and Cash Flow Statement readwith the Significant Accounting
Policies andNotes thereon subject to following comments: -

I.Loans and advances includeRs. 412.70 lacs due since from2003-04, fromRailways on account
ofMUX&QUADCABLEwhich is doubtful, for which no provision has beenmade;

II. Depreciation of Rs. 194.08 lacs charged on STM� 1 Equipments used by Railways;

III.NonTransfer of ShortHaul STM-1 and primarymultiplexing Equipments to Railways costing
Rs. 3066.00 lacs (Written down value of Rs. 2264.59 lacs) as required under clause 3.1.4 of the
agreementwithMinistry of Railways dt. 21-9-2006 (hereinafter referred to as �the agreement�).
These assets are being used by Railways.

IV.NonTransfer of ShortHaul STM-1 andprimarymultiplexing Equipments created byRailtel to
Railways as required under clause 3.1.5 of �the agreement� (Value not determined by the
company).

V.Loans and advances includeRs. 665.13 lacs asCenvatCredit available,whereas as per Service
Tax Returns it is only Rs. 272.53 lacs. Since the same has not been reconciled, it could not be
ascertainedwhether the difference is claimable or not.

VI. Prior period adjustments (net) include Rs. 119.82 lacs on account ofO&Mclaimed from
Railways in 2006-07, and reversed this year. The revised claim of Rs. 202.17 lacs has been
shown as income of the current year.

VII.No incomehas beenbooked for Rs. 1619.80 lacs for the year andRs. 3630.07 lacs for earlier
years on account of lease rent payable by/ claimed fromRailways for use of STM�4Bandwidth.

VIII.Income fromIP2 includesRs. 627.15 lacs claimed fromRailwaysonaccountofmaintenance
expenses incurred on the 4 fibers used by them. The basis of the above claim is neither in
accordancewith �the agreement� nor there is any confirmation for the revised basis.Hence the
amount recoverable against the same could not be ascertained/established.

IX. No provision for Lease rent payable to Railways for the Buildings used by Railtel has been
made (Amount not ascertained by theCompany).
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X. Note no.25 of Schedule �10� regarding non-reconciliation of accountwith Railways.

XI.Claims against theCompany nowacknowledged as debts should beRs. 1,999.92 lacs instead
of Rs. 802.79 lacs as given in the note no. 2(a) of Schedule 10.

Give in the prescribedmanner the information required by the Companies Act, 1956 (�the Act�) and
also give a true and fair view in conformitywith Accounting Principles generally accepted in India:

(a) In the case of the Balance Sheet, of the state of affairs of the company as at 31st March, 2008;

(b) In the case of the Profit & Loss Account, of the PROFIT for the year ended on that date; and

(c) In the case of Cash Flow Statement, of the cash flows for the year ended on that date.

4. Wehave obtained all the information and explanations,which to the best of our knowledge and belief
were necessary for the purposes of our audit. In our opinion, the company has kept proper books of
accounts as required by law so far as appears fromour examination of those books. TheBalance Sheet,
Profit & Loss Account and Cash Flow Statement dealt with by this report are in agreement with the
books of accounts.

5. In our opinion, these accounts have been prepared in compliance with the applicable accounting
standards referred to in section 211 (3C) of the Act.

6. Provision of section 274(1)(g) of the Companies Act, 1956 are not applicable to the directors of the
company in view of General Circular No. 8/2002 dated 22/03/2002, issued by the Department of
CompanyAffairs.

7. As required by the Companies (Auditor�s Report) Order, 2003, issued by the Central Government in
termsof section227 (4A)of theCompaniesAct,1956andaccording to the informationandexplanations
given to us during the course of audit and on the basis of such checks aswere considered appropriate,
we further state that: -

(i) The company hasmaintained proper records showing full particulars including quantitative
details and situation of FixedAssets. The company carries out physical verification as an ongoing
process, which in our opinion, is reasonable having regard to the size of the company and the
nature of its assets. Pursuant to the program, the management during the year has physically
verified a portion of the fixed assets and nomaterial discrepancies between the book records and
thephysical inventoryhavebeennoticed.Certainassetshavebeen transferred toRailways, however
the same do not affect the status of the company as a going concern.

(ii)The inventory consists of spares parts only. According to information and explanation given to
us, physical verification of inventory has been done by themanagement on yearly basis. In our
opinion, the frequency of such verification is reasonable having regard to the size of the company
and nature of its business.

The company hasmaintained proper records of inventory. As explained to us, therewere no
material discrepancies noticed on physical verification of stock as compared to book records.

(iii) (a) According to the recordsof the companyexaminedbyus and the informationandexplanations
given to us, no loans have been granted by the company to companies, firms andother parties
covered in the registermaintained under section 301 of the Companies Act, 1956.

(b) According to the recordsof the companyexaminedbyus and the informationandexplanations
given to us, no loans havebeen takenby the company fromcompanies, firms andother parties
covered in the registermaintained under section 301 of the Companies Act, 1956.

(iv) In our opinion, and according to the information and explanations given to us it appears that
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there are adequate internal control procedures commensurate with the size of the company and the
nature of its business, with regard to purchases of Inventory, Fixed Assets and sale of goods and
services.However during the course of audit, it has beenobserved that there aremajorweaknesses
in internal control procedures relating to capitalisation of assets as soon as they are put to use.

(v)According to the information and explanations given to us, we are of the opinion that there
has not been any transaction during the year that need to be entered in the register maintained
under section 301 of the Companies Act, 1956.

(vi) The company has not accepted any PublicDeposits.

(vii)Thecompanyhasan InternalAudit Systemcommensuratewith its sizeandnatureof its business.

(viii) According to the information and explanations given to us, no cost records have been
maintained by the company as prescribed by the Central Government under clause (d) of sub-
section (1) of section 209 of the Companies Act, 1956.

(ix) (a) According to the information andexplanations given to us, the company is generally regular in
depositing undisputed statutory dues including Provident Fund, Investor Educational and
Protection Fund, Employees State Insurances, Income tax, Sales Tax,Wealth Tax,CustomDuty,
ExciseDuty, Service tax, cess and any other statutory dueswith the appropriate authorities.

(b) According to the information and explanations given to us, there are no amount in respect of
Sales Tax, IncomeTax, Service Tax, CustomDuty,Wealth Tax, Excise duty andCess that have
not been depositedwith the appropriate authorities on account of any dispute.

(x) The company has no accumulated losses as at 31.3.2008 and the company has not incurred
cash losses in this financial year and in the immediately preceding financial year.

(xi) According to the information and explanations given to us, the company has notmade any
default in repayment of dues to financial institutions or banks. The company does not have any
borrowings byway of debentures.

(xii) In our opinion and according to the information and explanations given to us, the company
has not granted any loans on the basis of security bywayof pledge of shares, debentures andother
securities.

(xiii) The company is not a Chit Fund, Nidhi,Mutual benefit fund or Society.

(xiv)To the best of our knowledge and according to the information and explanations given to us,
the company is not dealing or trading in shares, debentures and other securities.

(xv) The company has not given any guarantees for loans taken by others frombanks or financial
institutions.

(xvi)According to the information andexplanations given to us, the term loanswere applied for the
purpose for which theywere obtained.

( xvii)According to the information and explanations given to us and on an overall examination of
the balance sheet of the company, in our opinion, there are no funds raised on a short- termbasis,
which have been used for long-term investment.

(xviii) According to the information and explanations given to us the company has notmade any
preferential allotment of shares.

(xix) The companyhas not issued anydebentures andhence thequestionof creating securities does not
arise.
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(xx) The Company has not raised any fund through Public issue.

(xxi) To thebest of our knowledge andbelief, andaccording to the information andexplanation given to
us, no fraud on or by the company has been noticed during the course of our audit.

For Goyal &Goyal
Chartered Accountants

Place: NewDelhi MUKESHGOYAL
Date: 22nd September, 2008 (PARTNER)

M.No: - 80494
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Balance Sheet As at 31st March, 2008

Particulars Schedules As at 31.03.08 As at 31.03.07
Amount in Amount in
Rs Lakhs Rs Lakhs

SOURCESOF FUNDS

ShareHolders Funds 1
ShareCapital 32,094 32,094
Reserves & Surplus 4,426 �

LoanFunds 2

SecuredLoan 12,600 14,700
Unsecured Loan 10,416 12,500
TOTAL 63,709 59,294

APPLICATIONOF FUNDS
FixedAssets
Gross Block 3 72,805 61,137
Less: Depreciation 11,815 8,014

Net Block 60,990 53,123
CapitalWork in Progress 4 5,182 6,220
Advances for capital expenditure 5 156 167

66,320 59,510

Investements � �

Current Assets, Loans &Advances 6
Inventories 79 91
SundryDebtors 2,713 969
Cash&Bank Balances 8,378 7,025
Other Current Assets 17 5
Loans&Advances 7,882 11,201

Total (a) 19,069 19,291

Less:Current Liabilities & Provisions 7

Current Liabilities 23,778 19,103

Provisions 234 10

Total (b) 24,012 19,113

Long TermLiabilities (c) 1,849 997

Net Current Assets/Liabilities(�) (a) � (b) � (c ) (6,792) (819)

Profit & Loss A/c � 603
Total 59,536 59,294
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Significant Accounting policies&
Notes on accounts 10

�As per our report of even date attached�
For Goyal & Goyal

CharteredAccountants

S. C. HANS R. K.  MITRA S.K. VASISHTA
Place: New Delhi MUKESH GOYAL Company Secretary Director (Finance) Managing Director
Date: 22.09.2008 (Partner)

M.No: 80494
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Profit & Loss Account for the year ended on 31st March, 2008

Particulars Schedules For the Year For the Year
Endedon31.03.08 Ended on31.03.07

Amount in Rs Lakhs Amount in Rs Lakhs

INCOME

LeaseRevenue -IP-2 Licence 14,300 8,364
LeaseRevenue - ISP Licence 1,359 596
LeaseRevenue-IP-1 Licence 2,887 2,162
LeaseRevenue-VPNLicence 314 174
Interest fromBanks (Gross)TDS Rs. 136.14 lakh 580 295
(Previous year 66.48 lakh)

Other Income 542 68

19,982 11,659

Less: Interest Income during Construction period transferred to

Capital work in progress - 19,982 227 11,432

EXPENDITURE
Employee�s Remuneration&Benefits 8 1,647 1,170
Administrative&Other Expenses 9 2,603 1,818
O&MExpenses 1,812 1,376
License fees toDOT 1,877 529
Revenue share to Railways 852 531
Prior period Adjustments (Net) 566 426

8,357 5,850
Less: Incidental Expenditure during construction

period transferred to capital work in progress 160 8,197 675 5,175

Net Profit before interest, depreciation & tax 11,785 6,257

Interest on Loan 2,341 2,098
Less: Interest on LoanCapitalised � 2,341 458 1,640
Depreciation 3,894 3,201
Less: Depreciation adjustment for earlier years (93) 3,801 (2,692) 509

Net Profit / Loss(�) for the year before tax 5,643 4,108
Less: Tax Expenses

For FBT (Including Rs 3.1 lakh for earlier year) 29 23
ForMinimumAlternate Tax 636 450

Add:MATCredit Entitlement (636) (450)

Net Profit /Loss(�) for the year after tax 5,614 4,085

DividendPaid 300

DividendProposed 200

DividendDistribution Tax 85
Loss brought forward fromprevious year 603 (4,688)
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Transdferred to theGeneral Reserves 4,000 �

Balance of Surplus Carried over to Balance Sheet 426 (603)

Basic/Diluted Earning per share (Rs.) 1.75 1.27

Significant Accounting policies &Notes on Accounts 10

�As per our report of even date attached�
For Goyal &Goyal

CharteredAccountants

S. C. HANS R. K.  MITRA S.K. VASISHTA
Place: New Delhi MUKESH GOYAL Company Secretary Director (Finance) Managing Director
Date:22.09.2008 ( Partner)

M.No: 80494
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Schedules annexed to and forming an integral part of the Balance Sheet and
Profit & Loss Account for the year ended 31 st March, 2008.

SHARECAPITAL Schedule1

Particulars As at 31.03.08 As at 31.03.07
Amount in Rs Lakhs Amount in Rs Lakhs

AuthorisedCapital

1,00,00,00,000 Equity shares of Rs. 10/- each 100000 100000

Issued, Subscribed& Paid upCapital

1,50,00,007 Equity Shares of Rs. 10/- each 1500 1500

30,59,38,400(Previous year 30,59,38,400) Equity shares of 30594 30594

Rs 10/- each allotted for consideration other than cash

TOTAL 32094 32094

Reserves & Surplus

General Reserves 4000 0
Transfer during the year

Surplus 426 0
As per Profit & Loss Account

4426 0
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LOAN FUNDS Schedule  2

Particulars As at 31.03.08 As at 31.03.07
Amount in Rs Lakhs Amount in Rs Lakhs

SecuredLoans

TermLoan

Syndicated Term Loan fromBanks led by State Bank of India 12600 14700

Total (a) 12600 14700

Above loans are secured byway of:

A. First rankingmortgage/Hypothecationcharge,as appropriate chargesover all the company�s immovable
andmovable assets on pari passu basis.

B. First ChargeonProject account.During the currencyof loan,all payments receivedwould get deposited
in the principal project account to bemaintained at State Bank of India,CAGBranch,NewDelhi.

C. Assignment /Charge of proceeds from sale of network including payments from DOT in the events
of Termination/Cancellation of Licence.

D. Charge / Assignment in favours of lender of the borrowers right under projects assignments duly
acknowledged and consented to by the relevant counter parties to such project assignments.

E. Assignment /Charge of contractor guarantees and liquidated damages.

F. Security / charge over any letters of credits and/or performance bonds provided by the shareholders/
vendors in favours of the company all in form andmanner satisfactory to SBI.

Unsecured Loans
Term Loan from Indian Railway FinanceCorporation Ltd. 10416 12500

Total (b) 10416 12500

GRANDTOTAL (a) + (b) 23016 27200

Loans due for repaymentwithin one year 4184 4184
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FIXED ASSETS SCHEDULE 3

Amount in Rs
Lakhs

GROSS BLOCK DEPRECIATION NET BLOCK

Particulars As At Additiond Transfer/
1-4-2007 During the Adjustment

Year During the Total As on Upto For The Adjustment Total Upto As On As On
Year 31.03.2008 31.03.2007 Year 31/03/08 31-03- 2008 31.03.2007

A. FIXED ASSETS

Computers 225 80 -4 301 86 41 -2 125 176 139

Furniture & Fixtures 72 12 -4 80 27 6 -2 31 49 45

Office Equipments 165 33 -2 196 36 14 0 50 146 129

Lease Hold Improvements 227 347 0 574 51 55 0 106 468 176

Vehicles 6 0 0 6 1 1 0 2 4 5

OFC and Related Assets 38208 8345 0 46553 5534 2352 0 7886 38667 32674

Telecom & Radio Equipments 9124 1722 -399 10447 1521 595 -80 2036 8411 7603

Prefab Buildings 982 97 0 1079 118 47 0 165 914 864

MPLS Network 3914 35 0 3949 124 248 0 372 3577 3788

STM-16 Network 7994 1553 -147 9400 506 535 -9 1032 8368 7488

Free Hold Land 210 0 0 210 0 0 0 0 210 210

B. Capital Expenditure on assets not

owned by the Company 10 0 0 10 10 0 0 10 0 0

0 0 0

TOTAL 61137 12224 -556 72805 8014 3894 -93 11815 60990 53123

0 0

PREVIOUS YEAR 76306 25344 -40513 61137 7505 3201 -2692 8014 53123 68801
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CAPITAL WORK IN PROGRESS Schedule 4

Particulars As at 31.03.08 As at 31.03.07
Amount in Rs Lakhs Amount in Rs Lakhs

OFC layingworks by Railways
against deposit works 1590 1405

OtherOFC layingworks, Pre Fab Building etc. 3547 4519

Installation of STM Equipment 45 296

5182 6220

Add: Borrowing Cost Capitalised (Net) � 231
Incidental expenditure for earlier year
re allocated � 75

Incidental expenditure incurred during the year 160 675

160 981

Less: Net Incidental expenditure allocated to

projects during the year 160 0 981 0

Total 5182 6220
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ADVANCES FOR CAPITAL EXPENDITURE Schedule 5

Particulars As at 31.03.08 As at 31.03.07
Amount in Rs Lakhs Amount in Rs Lakhs

Unsecured considered good 156 167

Total 156 167
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CURRENT ASSETS, LOANS & ADVANCES Schedule 6

Particulars As at 31.03.08 As at 31.03.07
Amount in Rs Lakhs Amount in Rs Lakhs

CURRENTASSETS

Inventory (At Cost)

(Taken, valued and certified by theManagement )

Stores & Spares 79 91

SundryDebtors

(Unsecured)

Debts outsanding for period exceeding sixmonths

�ConsideredGood 214 159

�ConsideredDoubtful 142 27
356 186

Less: Provision for doubtful debts 142 27
214 159

OtherDebts Considered good 2499 2713 810 969

Cash&Bank Balances

Cheques inHand 383

Funds in Transit 0 1188

Cash / Imprest Balances 3 1

3 1572

Balanceswith ScheduledBanks in

Current account 180 103

Collection account 1045 44

Termdeposits 7150 8378 5306 7025

Other Current Assets
Accrued Interest on Termdeposits 17 5

LOANSANDADVANCES
(Unsecured,Unconfirmed cosidered good)

Advances recoverable in cash or in kind or for 4965 10028
value to be received

MATCredit Entitlment 1086 450

Prepaid taxes 1831 7882 723 11201

Total 19069 19291
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CURRENT LIABILITIES & PROVISIONS Schedule 7

Particulars As at 31.03.08 As at 31.03.07

Amount in Rs Lakhs Amount in Rs Lakhs

Current Liabilities

SundryCreditors

For capital expenditure 10448 8299

For others 2898 1605

13346 9904

Deposits &Customers� Advances 9728 8789

BookOvredraft (UncashedCheques) 6 �

Other liabilities 698 23778 410 19103

Provisions

Provision forDividend 200 0

Provision for DividendDistribution Tax 34 0

Provision forleave salary/ Gratuity 0 234 10 10

Total 24012 19113

contribution
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EMPLOYEES REMUNERATION & BENEFITS Schedule 8

Particulars For the Year Ended on 31.03.08 For the Year Ended on 31.03.07
Amount in Rs Lakhs Amount in Rs Lakhs

Directors Remuneration 42 27
Salary,Wages, Allowances and Perquisite 1398 1043
Employers Contribution to PF 17 14
Gratuity 30 4
Leave SalaryContribution 45 4
StaffWelfare Expenses 115 78

Total 1647 1170
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ADMINISTRATIVE & OTHER EXPENSES Schedule 9

Particulars For the Year Ended on 31.03.08 For the Year Ended on 31.03.07
Amount in Rs Lakhs Amount in Rs Lakhs

Auditor Remuneration 2 1

Books&Periodicals 7 5

CommunicationExpenses 111 97

ConveyanceExpenses 45 43

Electricity & Power Expenses 220 153

BankCharges&Commission 16 10

Insurance Expenses 0 1

Misc. Expenses 67 72

Legal & Professional Expenses 59 134

Rates & Taxes 27 15

Rent 112 95

Repair &Maintenance -Others 81 37

Tender Expenses. 48 44

Training&Recruitment Expenses 30 47

Travelling Expenses 146 130

Printing& Stationary Expenses 41 39

VehicleHire charges 102 85

Provision for doubtful Debts 116 27

Share of Revenuewith Konkan Railway 168 122

Business promotion Expenses 53 17

Hire Charges RadioModem/Optic Fiber 52 43

Protection Bandwidth&Connectivity Charges 587 256

Internet Bandwidth 330 309

OtherMiscellaneous Expenses 79 108

SpectrumCharged andNLDLicence Fees toDoT 170 9

Total 2290 1818
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SCHEDULE 10

Significant Accounting Policies & Notes to Accounts
(A) SIGNIFICANTACCOUNTINGPOLICIES

1. General

The Financial Statements are prepared under the historic cost convention, in accordance with the
accounting standards issued by the Institute of CharteredAccountants of India and in accordancewith
the applicable requirements of the Companies Act, 1956.

2. Fixed Assets

FixedAssets are stated at cost less accumulated depreciation. Cost includes all the expenses related to
bringing the assets to their present location and condition.

Expenditure related to and incurredduring constructionperiodare capitalised aspart of the construction
cost and allocated to relevant fixed assets.

Addition to buildings on land not ownedby theCompany are capitalised as Leasehold Improvements.

3. Capital Works-in-Progress

(a)Corporate office expenses directly attributable to construction for the year and other corporate
office expenses incidental to construction are allocated to regions for apportionment to capital
work in progress of the respective regions on the basis of route KMof assets commissioned under
each region and thereafter capitalised in the ratio of income and accretion to capital work in
progress.

(b) Expenses incidental to construction of various assets are apportioned on pro-rata basis to
respective assets.

(c)Income identifiablewith capitalwork-in-progress is adjusted against the cost of differentworks
on pro-rata basis.

(d)In respect of supply-cum-erection contracts, the value of supplies received and accepted at site,
is treated as capital work-in-progress.

(e)Contracts under deposit work are accounted for on the basis of statement of account received
fromexecuting agencies/ technical assessments of theworks executed.

4. Borrowing costs

Borrowing costs attributable to the acquisition of qualifying assets during construction are capitalised
as part of the cost of acquisition. Suchborrowing costs are apportionedon the average of capitalwork-
in-progress during the year.

5. Inventories

Stores and spares are stated at cost.
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INCOME

6. Income recognition

Income is recognised on completion of provision of services. Service revenue includes Income from
lease, renting or sale of end-to-end bandwidth, hire charges for tower space and accommodation,
Internet bandwidth and VPN services and is net of discount. Income from services is recognised on
transfer of all significant risks and rewards to the customer andwhen no significant uncertainty exists
regarding realisation of the consideration and on time proportion basis in accordancewith the related
contract.

EXPENDITURE

7. Depreciation

Depreciation has been provided as under

Lease hold improvements : On straight linemethod@10%per annum

PrefabricatedBuilding : On straight linemethod@4.75 per annum

TelecomRadioAssets,

MPLS/STM-16Network : On straight linemethod@6.33%

Optical & RelatedAsset : On straight linemethod@5.28%

Other Assets : On straight linemethod at the rates

prescribed in Schedule VI of the

Companies Act, 1956

8. Impairment of Assets:

An asset is treated as impairedwhen the carrying amount of assets exceeds its recoverable value. An
impairment loss is charged to the Profit and Loss Account in the year inwhich an asset is identified as
impaired.

9. Retirement Benefits

The liability for retirement benefits of the employees in respect of gratuity and leave encashment is
provided for based on the premium payable to LIC of India for the insurance purpose taken for that
purpose.

10. License Fees and Revenue Share

The variable license fees computed at prescribed rates is charged to the profit & loss account in the year
towhich the revenue relates.

11. Foreign Currency Transaction

Transactions in foreigncurrencyare recordedat theexchange rateprevailingon thedateof the transaction.
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12. Taxes on Income:

(a) Provision for current tax ismade in accordancewith the provisions of the Income Tax Act,
1961.

(b)Deferred taxonaccountof timingdifferencebetween taxableandaccounting income isprovided
considering the tax rates and tax laws enacted or substantively enacted by theBalance Sheet date,
in accordance with Accounting Standard-22 � Accounting for Taxes on Income� issued by the
Institute of Chartered Accountants of India.

13.   Provisions, Contingent Liabilities & Contingent Assets:

(a)Provisionsare recognized in respectofobligations,basedon theevidenceavailable, andwherever
their existence on the Balance Sheet date is considered probable.

(b)Contingent liabilities are determined on the basis of available information. These liabilities are
not provided for and are disclosed byway of notes on accounts.

(c) Contingent assets are not recognized in the accounts.

(B) NOTES TOACCOUNTS

1. Fixed Assets / CapitalWorks-in-progress

Fixed assets have been taken over fromRailways after physical verification by themanagement, at a
pre-determined price. Depreciation has been provided on themwithout reassessing the remaining
useful life of such assets as on the date of takeover. The impact, if any, on the accounts of theCompany
due to this cannot be ascertained.

2. Contingent Liabilities:

(a) Claims against the Company not acknowledged as debts are Rs. 802.79 lakh. (Previous Year
Rs. 1515.61 lakh)

(b) BankGuarantees issued on behalf of the company Rs. 2918.20 lakh (previous year 1125.33
lakh).

3. Estimated amount of contracts remaining to be executed on capital account and not provided for (As
certified by themanagement) Rs. 12443.82 lakh (net of advances) (previous Year Rs. 2122.59 lakh)

4. Some of the STM-1 equipments have been transferred to Railway during this year with retrospective
effect. As a result, accumulated depreciation amounting to Rs 74.62 lakh has beenwritten back and
shownunder depreciation adjustment for earlier years.

5. STM-1 equipment received from the Railways whichwere to be transferred valued at Rs. 3426 lakh,
only STM-1s valued Rs 360 lakh has been transferred back to them and the balance transfer of STM-1
equipments is being pursuedwith Railways. TheCompany proposes to effect transfer of these assets in
the current financial year andmake the necessary adjustments as provided in the agreement. Further in
regard to STM-1andprimarymultiplexing equipments createdbyRailTel, the samehavebeen identified
and their values worked out. On transfer of these assets, necessary adjustments will be made in the
books of accounts in the next financial year after confirmation fromRailways.

6. However, in regard to adjustment of value of assets against equity during the year, Company has
transferred the STM-1 equipment to theRailways amounting toRs 360 lakh in the current financial year
and 2/4 fiber of OFC assets amounting to Rs 4126 lakh in the previous financial year and this total
amount of Rs 4486 lakhwas to be adjusted against the future issue of equity against taking over of
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assets. In the current financial year Company has take over the OFC assets from theMinistry of Railway
amounting to Rs 4170 lakh and adjusted against recoverable of Rs 4486 lakh and the balance is kept
under current assets andwill be adjusted against future issue of equity.

7. A sum of Rs. 29.92 lakh relating to depreciation for earlier years on the assets capitalised during the
year fromback date has been charged to profit & loss account.

8. Balances shownunder advances, sundry debtors, creditors and service tax are subject to confirmation/
reconciliation and consequential adjustments, if any.

9. In the opinion of themanagement, the value of current assets, loans and advances on realisation in the
ordinary course of business, will not be less than the value at which these are stated in the Balance
Sheet.

10. (a) To the extent information available, there are no Small Scale Industrial Undertakings to whom
company owes an amount, which is outstanding formore than 30 days (previous year: NIL).

(b) The company has not received any information from its suppliers regarding registration under
�TheMicro,Small andMediumEnterprisesDevelopmentAct2006�.Hence the information required
tobegiven in accordancewith section22of the saidAct, is not ascertainable.Hencenot disclosed.

11. (a) Provision for current tax for the year has beenmade underMinimumAlternate Tax (MAT) as per
provision of section 115JB of the Income Tax Act, 1961.

(b) In accordance with the Guidance Note on Accounting for Credit Available in respect of MAT
under the Income Tax Act, 1961, issued by the Institute of Chartered Accountants of India, the
Companyhas recognized thisMATcredit as an asset under the head Loans andAdvances andhas
credited the same to the Profit & Loss account under �Provision for Taxation�.

12. Total remuneration and benefits paid to theDirectors during the year are as under:-

2007-08 2006-07
Particulars (Rs. In lakh) (Rs. In lakh)
Remuneration 21.63 18.71
Other payments 18.83 7.51

In addition the part time non-official directors have been paid sitting fee during the year as under

1. Dr. V.K. Koshy,Director 0.40 0.25
2. Sh.Narinder Sharma,Director 0.50 0.30
3. Sh. S.Murali, Director 0.50 0.35
4. Sh. SumantChak 0.45 0.00

13. Auditor’s remuneration includes:

Particulars
StatutoryAudit Fee 1.22 0.84
TaxAudit Fee 0.88 0.22
Other Services 0.06 0.06
Out of Pocket Expenses 0.03 0.03
Total 2.19 1.15

Tax audit fee includes Rs .33 lakh (Previous year NIL) relating to earlier year
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14. Company has deposit a sum of Rs 378 lakh to theDepartment of Telecommunication (Previous year
365.55 lakh) on account of share on income, interest and penalty. TheCompany has paid the demand
underprotest. Thecompanyhasgone inappealwithTelecomDispute Settlement andAppellateTribunal
(TDSAT), however in the current year company has created a provision by charging the same in the
prior period expenses pending final disposal of the appeal.

15. TheCompanyhasDeferredTaxasset as at theBalanceSheetdateonaccountofunabsorbeddepreciation
under tax laws andwhichwill reverse in the tax holiday period itself, accordingly as per the accounting
standard interpretation issuedby the InstituteofCharteredAccountants of Indianoprovision for deferred
tax assets has been created.

16. Amount ofmaintenance charges payable as per the clauses 3.1.2 and3.1.3 of the agreement dated 21/
09/06 on account of 1 /2 pair of fiber has been booked in the income from IP-2 Licence amounting to
Rs 626.55 lakhwhile in the previous year the samewas deducted from theO&Mexpenses.

17. Based on the guiding principles given in the Accounting Standards on Segment Reporting (AS-17) the
company is primarily in the business of various Telecom serviceswhich have similar risks and returns.
Thecompanybusinessactivity fallswithina singlegeographical andbusiness segment (TelecomServices),
and it has no other primary reportable segment.

18. Operating lease as per Accounting Standard 19 - ’LEASES’

A. General description on leasing arrangement

The Company has been offering Bandwidth, Dark Fibers, Internet services, VPN services and
tower space to its customer as operating lease for fixed period.

B. Futureminimum lease rentals receivable under operating lease for each of the following period as
onMarch 31, 2008 are as under;

As on As on
31.03.08 31.03.07

(Rs. In Lakh) (Rs. In Lakh)
Not later than one-year 2996 2288
Later than one year and up to five years 2340 2217
Later than five years 3740 3820
Total 9076 8325

19. Earning Per Share:- The calculation of EPS as per the Accounting standard �20 is as follows:

2007-08 2006-07

(Rs. In Lakh) (Rs. In Lakh)

Net Profit/ Loss (-) available for
Equity Shareholders (a)(Rs.) 5609 4085
WeightedAverageNo. of
Equity share of Rs. 10 each (b) 3209 3209
Basic/ diluted Earning per share
(a)/(b) (Rs.)

1.75 1.27

20. Additional information pursuant to Schedule VI of the Companies Act, 1956, is as follows:
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a. Value of imports calculated onCIF basis

i. Capital goods 1007.91 605.98

ii. Spare parts NIL NIL

b. Expenditure in foreign currency

i. Professional and consultancy fee NIL NIL

ii. Others 6.47 6.34

c. Value of components, stores and NIL NIL
spare parts consumed
(imported and indigenous)

d. Earning in foreign exchange NIL NIL

21. Related Party Disclosure as per Accounting Standard-18.

List of the related partywithwhom transaction have taken place during the year and nature of relation
ship.

Name of the related parties Designation Nature of Relationship

1. Sh. K. K. Bajpeyee Managing Director Key Management Person
Upto 30/06/07

2. Sh. Rajiv Sinha Director (P.O.M.) Key Management Person

3. Smt. Saroj Rajware Director (Finance) Key Management Person
Upto 30/11/07

4. Dr. V.K. Koshy Director (Non Off.) Key Management Person

5. Sh. Narinder Sharma Director (Non Off.) Key Management Person

6. Sh. S.Murali Director (Non Off.) Key Management Person

7. Sh. Sumant Chak Director (Non Off.) Key Management Person

8. Sh. R. K. Bahuguna Director (NPM) Key Management Person
From 19/07/07

9. Sh. S.K. Vasishta Managing Director Key Management Person
From 3/07/07

Detail of Related party transaction during the year:-
Nature of transaction

2007-08 2006-07
(Rs. In lakh) (Rs. In lakh)

Managerial Remuneration 42.31 27.12

(Key Management Person)

22. Pending issuance of notification under Section 441A of the Companies Act, 1956, no provision has
beenmade towards cess on the turnover of the company.

23. Loans and advances includes Rs .09 lakh (previous year Rs . 5.68 lakh) (Maximum outstanding due
during the year Rs. .13 lakh (Previous year Rs. 6.49 Lakh) due fromdirectors.

24. Loans and advances include Rs 4,506.51 lakh (previous year Rs. 8285.39 Lakh) due fromRailways.
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25. Balances due to/due fromRailways on various accounts are subject to reconciliation/confirmation.

26. Long term liabilities areonaccountofRevenue sharepayable toRailwayswhich is subject tomoratorium
for five years from the date of original agreement i.e. till 29/07/08. The deferred payment of revenue
share for the five year periodwill be payable from the sixth year onward forwhich schedule of payment
has to be decided bymutual consent, since the schedule is yet to be decided, the liability has been
shown as a long term liability.

27. Detail of Prior Period adjustments (Net) is as given below:-

2007-08 2006-07
(Rs. Lakh) (Rs. Lakh)

IEDCReversal of Earlier Year NIL 318.36
DoT Share onRevenue NIL 2.66
Provision ofDoT Penalty 378.89 NIL
O&MCharges 144.15 25.16
Electricity & Power 30.66 9.81
Rent NIL 42.13
Reversal of Income NIL 106.85
Traveling Expenses NIL 0.79
House Lease 0.74 NIL
Others 11.66 96.28
Total 566.10 522.05
Less: -
Revenue Share to Rly for earlier Yrs NIL 96.28
Total 566.10 425.77

28. Sundry Debtors includes Rs 418.24 (Previous year Rs 118.93 lakh) due from those customers from
whom the company has receivedRs 205.58 lakh as advance amount for othermatters. The samehave
not been adjusted against one another since the accounting for various circuits are done independently.

29. The companywas allotted free hold land atGurgaon byHaryanaUrbanDevelopment Authority. The
necessary conveyance deed is however yet to be executed.

30. In the opinionof themanagement, during the year there are no indications that impairment of any asset
has taken place. Accordingly, no provision for impairment of assets is required as per AS 28.

31. Unless otherwise stated, the figures are in Rupees Lakh.

32. Previousyear�s figureshavebeen recast/regrouped/rearrangedwhereverconsiderednecessary toconform
to this year�s presentation.
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I. Registration Code
State Code Registration No.

Balance Sheet Date

II. Capital Raised during the year (Amount in Rs. Thousands)

Public Issue Right Issue

Bonus Issue Private Placements

III. Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)

Total Liabilities Total Assets
Sources of Funds

Paid - Up Capital Share Application Money

Secured Loans Reserve  & Surplus

Unsecured Loans

Application of Funds
Net Fixed Assets Investments

Net Current Assets Misc. Expenditure

Accumulated Losses

IV. Performance of Company (Amount in Rs. Thousands)

Turnover including other Incomes Total Expenditure

Profit/Loss Before Tax Profit/Loss after Tax

Earning Per Share in Rs. Dividend Rate%

V. Generic Name of Three Principal Services of Company

Item Code No.

Product Description

Item Code No.
Product Description Sale of Bandwidth

Item Code No.
Product Description

"As per Our report of even date attached"

For Goyal & Goyal
Chartered Accountants

1 0 7 9 0 5

13 30

55

2 0 0 8

N I L N I L

N I LN I L

8 5 3 9 6 5 25 3 9 6 58 2

N I L2 0 9 3 83 4

2 6 0 0 0 0 4 2 6

1 0 4 1 6 0 0

N I L6 3 2 7 66 8

(-) 6 7 9 8 3

N I L

1 4 3 3 9 39 9 8 1 7 9

5 6 4 2 4 7+
-+

+
-+

5 6 1 4 0 1

0 1 7 5 1.   5   6

N A

N A

N A

Rent from Tower Space

•••••

1

N I L

1

Sale of VPN

R. K.  MITRA S. C. HANS S.K. VASISHTA
Place: New Delhi MUKESH GOYAL Director (Finance) Company Secretary Managing Director
Date: 22.09.2008: ( Partner)

M.No: 80494

(includes CWIP & Advance for Capital Expenditure)
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1

2

BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL PROFILE


